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 Early returns show the initial amounts paid for indemnity on lost-time claims declined between AY 2013 

and AY 2014, with average paid indemnity at 3 months post injury falling 8.1 percent to $2,287 and 
average paid indemnity at 6 months falling 6.3 percent to $4,276.   
 

 The reductions in temporary disability payments that followed the enactment of SB 899 in 2004 have slowly 
eroded over time. After adjusting for the statutory benefit increases that took effect between 2002 and 2014, 
average first-year TD payments on AY 2013 claims hit a record $7,245, up 35.4 percent from the post SB-
899 low, while the average amount of TD paid in the first 24-months post injury on AY 2012 claims also 
reached an all-time high of $10,986, up 46.3 percent from the AY 2004 low of $7,510. At least some of that 
increase can be ascribed to longer periods of temporary disability, as the average number of paid TD days at 
12 months post injury increased from 75.5 days on AY 2005 claims to 92.4 days on AY 2013 claims (+14.8 
percent), while average paid TD days at 24 months post injury increased from a post-reform low of 108 
days on AY 2005 claims to 137.1 days on AY 2012 claims (+26.9 percent).  

 
The Institute has released its new analysis in a CWCI Research Update report, “California Workers’ Compensation 
Medical & Indemnity Benefit Trends, AY 2002 - 2014.” Using the data from AY 2002 through the most recent 
year available, the study tracks the changes in average medical payments (not including medical cost containment) 
for lost-time claims at each of the 7 valuation points; the average amounts paid and the distribution of workers’ 
compensation medical dollars across the four medical expense categories at 12 and 24 months post injury; the 
average amount of indemnity paid per claim at each valuation point; and the average amount of TD paid and 
average number of TD days at 12 and 24 months post injury. In addition, results for all claims – including medical-
only claims – are provided as appendices to the report, which is available in the Research section of the Institute’s 
website at www.cwci.org. 
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